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Key figures
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Development of investment returns and solvency

1-9/2020 1-6/2020 1-3/2020 12 months  1-9/2019
Investment return (MWR) -2.6% -5.7% -10.0% 0.2% 8.8%
9/2020 6/2020 3/2020 12/2019 9/2019
Solvency capital (a mi I .) 9719 8,818 7,870 11,646 11,274
Solvency capital / solvency limit 1.7 1.7 1.6 1.8 1.7
Solvency ratio (%) 125.7 123.5 121.6 130.8 130.6
l nvest ments at fair value @&79Imi | | 45,279 43,597 48,709 47,361
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Impacts of the coronavirus pandemic on Varma and

Var maos St omer s

C u

The coronavirus crisis has not
had an impact on the
termination of
operations in particular

Based on the number of terminated TyEL

and YEL policies at Varma, the pandemic

has not had a significant impact on the
termination of companies
fewer TyEL policies and 15% fewer YEL

policies were terminated in Januaryd

September than in the corresponding

period last year.

Most companies that took
advantage of the flexible

cComp apayment tgrms have paid their

contributions

Our customers had the option of deferring
their TYEL and YEL insurance contributions
falling due in March dJune by 1-3 months
due o phe cowmnavirosmpandemis. ¥the
YEL and TyEL insurance contributions that
were deferred, 93% and 79% respectively
had been paid by the end of September.
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Coronavirus affects business
rents and property valuations

The coronavirus epidemic has had a
negative impact on rents for business
premises and hotels and the valuations of
business premises. Varma gave its cafe and
restaurant tenants a two-month relief

period in their rental payments for May and
June due to the coronavirus. For other
tenants, rent payment arrangements were
negotiated on a case-by-case basis.



5 Var mads | nter i modBSpepemhber 2020 J38.102620 y VA RMA



€ mill.
12,000

10,000
8,000
6,000
4,000
2,000

0

Solvency strengthened further in the third quarter
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Provision for pooled claims equated with solvency capital (€ mill.)

B Solvency capital (€ mill.)

—Pension assets in relation to the technical provisions (%)
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Avar mads solvency capital
0.9 billion to EUR 9.7 billion after the end of
June.

A Solvency capital was 1.7 times the solvency
limit.

Avar mads solvency capital
buffer for investment operations, is still at a
strong level and provides protection against
volatility in investment market returns.

A The solvency ratio was 125.7%.



Solvency capital 049.7 bl

€ mill.

12,000

9,719

10,000
8,000
6,000
4,000
2,000

0

2011 2012 2013 2014 2015 2016 2017 2018 2019  Q3/2020

Var maods | nter i mo3Sppember 2020 J38.102&20 y _



Rvestmen recover
after the plummet early in the year

ter i mo3Sepember 2020 J38.H02620 y VA RM A



Outlook for the economy and
the investment markets

Il n the third quarter, Var ma ¢
continued to recover from the drop in share prices
earlierin the year, but returns were nevertheless
negative.

- Right now, the most critical issues for the pension
system are Finlandods econom
development of employment, not realised investment
returns.

- The U.S. equity market and the Nasdaq Helsinki both did
well, and the returns on the corporate bond market
increased on the heels of the equity market.

S

- Compani esd® earnings power for the
be affected by the extentto which measuresto contain
the spread of the coronavirus will affect economic
activity and, above all, consumer demand.

- Even with the centr al banks

the investment marketis not completely immune to the
spread of the coronavirus.
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Mar k et val ue of l nvest men
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Investment returns 2011 0Q3/2020
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Varmaos I nvestmer

continued to recover in the third
guarter, but were nevertheless
negative.

Since the collapse of share prices
earlierintheyear,Var ma 0 s
investmentreturns increased by
EUR 1.5 billion, i.e. 3.3%,
compared to the second quarter
of the year

The return on investments was
-2.6% (8.8%) at the end of
September, whereas at the end
of June, the return on
iInvestmentswas-5.7%.



